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	Audience description
	
This audience is composed of beginners who are new to the field of economics and have little or no prior knowledge of classical economics. The leaners studying economics or related fields, or individuals who have a general interest in economics and want to learn more about the foundational theories of classical economics. They are looking for a clear and concise explanation of classical economics, its main figures and theories, and how it has influenced modern economic thought and policy. They may have a limited understanding of economic terminology and jargon, and may need explanations and examples to help them grasp the concepts presented.


	Instructions to learners
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This course is designed for beginners who are interested in learning about the foundational theories of classical economics. Before we begin, here are some instructions to help you get the most out of this course:

Take notes: Be sure to take notes as you go through the course material. This will help you remember key concepts and theories.
Use examples: To better understand the concepts presented in this course, use examples to illustrate them. This will help you apply the concepts to real-world situations.
Ask questions: Don't be afraid to ask questions if you are unsure about a concept or theory. Your instructor or fellow learners can help you understand the material.

Review regularly: Review the course material regularly to reinforce your understanding of the concepts presented.
Practice: To fully understand classical economics, practice applying the theories to real-world situations. This will help you develop a deeper understanding of the subject matter

	Learning module description
	
This module will provide an overview of the development of classical economics as a school of thought, its key proponents, and their contributions to economic theory. The module will cover the period from the late 18th century to the mid-19th century, during which classical economics emerged as a dominant school of economic thought.

The module will begin by introducing the historical context in which classical economics developed, including the Industrial Revolution, the rise of capitalism, and the emergence of economic liberalism. It will then delve into the contributions of the key figures of classical economics, including Adam Smith, David Ricardo, and Thomas Malthus.

The module will cover the central tenets of classical economics, including the labor theory of value, the theory of comparative advantage, and the concept of economic rent. It will also explore the debates among classical economists on issues such as the role of government in the economy, the nature of economic growth, and the causes of economic crises.
Throughout the module, learners will be encouraged to critically evaluate the strengths and weaknesses of classical economics and its relevance to contemporary economic issues. The module will also draw on current debates within the discipline of economics, such as the revival of interest in the labor theory of value and the challenges to the theory of comparative advantage posed by globalization.



	Module objectives:

	
This module enables learning about;

1. Classical economics and its main figures. List and describe the main theories of classical economics.
2. Ideas and concepts of classical economics and how they relate to each other and theories of classical.
3. Classical theory of international trade can be used to analyze modern trade policies. Use examples to illustrate the principles of classical economics in action.
4. Classical economic theory and policy


	Module learning outcomes:


	
By the end of the module you should be able to;

1. Define classical economics and its main figures. List and describe the main theories of classical economics.
2. Explain the ideas and concepts of classical economics 
3. Apply the classical theory of international trade to analyze and explain current global trade patterns and imbalances.
4. Apply your knowledge of classical economic theory to propose a policy recommendation for a current economic issue, such as income inequality or unemployment.


	Planned Learning Resources
	Video lectures, online textbooks, interactive simulations, online discussion forums, practice questions, quizzes and tests, wikis, webinars, YouTube videos

	ACTIVITY 1: INTRODUCTION
VIDEO 1: Pre-recorded lecture on topic emphasizing LEARNING OUTCOME 1:
 Factual knowledge.
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Topic content is fully presented here. The lecture will deal with factual knowledge, expounding on threshold concepts, if any.

A video should be provided to support the lecture content.

	
Welcome to the introductory lecture on classical economics!

Classical economics is a school of thought that emerged during the late 18th century to mid-19th century. It is characterized by a belief in free markets and laissez-faire policies, which emphasize minimal government intervention in economic affairs. The main figures of classical economics include Adam Smith, David Ricardo, and Thomas Malthus, among others.

Adam Smith is considered the father of classical economics, and his seminal work, "The Wealth of Nations," published in 1776, laid the foundation for the school of thought. Smith's key contribution was the concept of the "invisible hand," which describes how the self-interest of individuals can lead to the betterment of society as a whole.

David Ricardo is known for his work on international trade and the theory of comparative advantage. In his book, "On the Principles of Political Economy and Taxation," published in 1817, Ricardo argued that countries should specialize in the production of goods in which they have a comparative advantage and trade with other countries to maximize overall welfare.

Thomas Malthus, on the other hand, is known for his work on population growth and its impact on economic development. In his book, "An Essay on the Principle of Population," published in 1798, Malthus argued that population growth would eventually outstrip food production, leading to poverty and economic stagnation.

Main theories of classical economics
The main theories of classical economics include the labor theory of value, the theory of comparative advantage, and the concept of economic rent.

The labor theory of value

Was advocated by Adam Smith and David Ricardo, suggests that the value of a good or service is based on the amount of labor required to produce it.



The theory of comparative advantage
Was advocated by David Ricardo, suggests that countries should specialize in the production of goods in which they have a comparative advantage and trade with other countries to maximize overall welfare.

The concept of economic rent, 
Was advocated by David Ricardo, suggests that landowners can earn excess profits due to scarcity of land and natural resources.
Overall, classical economics had a significant influence on the development of economic thought and continues to be relevant today.




	ACTIVITY 2: READING
READING MATERIAL 1
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Reading Material
1. Smith, A. (1776). The Wealth of Nations. London: W. Strahan and T. Cadell.
For Book 1: Chapter 1, pp. 3-15:
2. Smith, A. (1776). The Wealth of Nations (Book 1, Chapter 1, pp. 3-15). London: W. Strahan and T. Cadell.
For Book 2: Chapter 3, pp. 230-246:
3. Smith, A. (1776). The Wealth of Nations (Book 2, Chapter 3, pp. 230-246). London: W. Strahan and T. Cadell.
For Book 5: Chapter 1, pp. 787-799:
4. Smith, A. (1776). The Wealth of Nations (Book 5, Chapter 1, pp. 787-799). London: W. Strahan and T. Cadell.


	ACTIVITY 3:  Comprehension questions:
Questions are based on the lecture and reading material.
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Quiz 
After reading the preceding material, respond to the following questions.

Questions
1. Who is the author of "The Wealth of Nations"?
2. In what year was "The Wealth of Nations" published?
3. What is the main topic of Book 1, Chapter 1?
4. According to Adam Smith, what is the role of self-interest in a market economy?
5. What is the "invisible hand" in Smith's economic theory?


Answers:
1. Adam Smith
2.1776
3. The division of labor and its role in increasing productivity.
4. Adam Smith believed that individuals pursuing their own self-interest in a competitive market economy would lead to the most efficient allocation of resources and maximize overall societal welfare.
5. The "invisible hand" is the metaphorical force that guides market participants to allocate resources in a way that benefits society as a whole, even if that was not their intention.



	LEARNING OUTCOME 2: Conceptual knowledge


ACTIVITY 4: Video to be used.

	Learner is required to use factual knowledge acquired to answer question “Why”?
The Case Method, (E-Case or written case) role play or any other visual aid to be used. An E-Case of a situation for the learner to solve possible problems using facts acquired.
Learners will engage in online discussion either live or on forum to answer ‘Why’ questions.



	CASE 1:
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	Describe case here.

This is a 8 min video about Income inequality gap in Kenya by Jimmy Mbugu

https://www.youtube.com/watch?v=ig8YV57QkBo

The report suggests that many Kenyans are living on less than Ksh. 300 (approximately $3) a day, which is below the poverty line. The report highlights the significant income inequality that exists in Kenya, with a small percentage of the population controlling a disproportionate share of the country's wealth.

Quiz
After watching the video above, discuss how Kenya might approach the situation using classical economic theories.

Solutions/Rubrics

Income inequality can have a number of negative impacts on society, including reduced economic growth, social unrest, and decreased access to basic services such as healthcare and education. Addressing income inequality is therefore an important policy issue, both for promoting economic development and ensuring social justice.

Classical economic theory provides a number of insights into how to address income inequality. For example, classical economists believed that promoting competition and free markets could help to promote economic growth and reduce inequality. They also recognized the importance of education and training in enabling individuals to compete in the labor market and earn higher wages.

However, classical economists also recognized that markets were not always efficient and that government intervention was sometimes necessary to ensure fair outcomes. This could include policies such as progressive taxation, which taxes the wealthy at a higher rate than the poor, and social welfare programs to provide a safety net for the most vulnerable members of society.

Overall, addressing income inequality requires a multifaceted approach that considers a range of economic and social factors. By drawing on insights from classical economics and other economic theories, policymakers can develop effective strategies for reducing inequality and promoting economic growth and development.




	[bookmark: _Hlk131239802]ACTIVITY 5: READING MATERIAL 
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Material to reinforce the Learning Outcome 2

1. Laidler, D. (2018). Classical Economics: A Modern Perspective. Oxford University Press. (pp. 15-35).

2. Smith, A. (2019). The Wealth of Nations: An Inquiry into the Nature and Causes of the Wealth of Nations. Penguin Classics. (Original work published 1776). (pp. 11-32).

3. Piketty, T. (2014). Capital in the Twenty-First Century. Harvard University Press. (pp. 22-44).

4. Davis, J. B. & Hands, D. W. (Eds.). (2004). The Cambridge Companion to Classical Economics. Cambridge University Press. (pp. 73-94).

5. Blaug, M. (2014). The Classical Economists Revisited. Princeton University Press. (pp. 47-65).

6.Smith, A. (2019). The Wealth of Nations: An Inquiry into the Nature and Causes of the Wealth of Nations. Penguin Classics. (Original work published 1776). (pp. 11-32).

Write a blog on 

1"The Legacy of Adam Smith and the Foundational Ideas of Classical Economics"
2"Classical vs. Neoclassical Economics: What's the Difference?"
3"The Role of Government in Classical Economics: From Mercantilism to Laissez-Faire"
4"Classical Economic Thinkers and Their Contributions to Economic Thought"
5"From Invisible Hand to Economic Growth: Classical Economics and Its Implications 

Others respond


	ACTIVITY 6: ONLINE DISCUSSION
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Activities based on reading Material 5.  

Use chats, discussion forum, question /answer, message my teacher to engage others.

Show how participation will be assessed.


	
question/answer based on reading Material 5

Questions
1. According to Laidler, what is the central concept of classical economics?

2. In "The Wealth of Nations," what is Adam Smith's theory of the "invisible hand"?

3.In "Capital in the Twenty-First Century," what is Thomas Piketty's argument about the relationship between economic growth and income inequality?

4.In "The Cambridge Companion to Classical Economics," what are some of the main criticisms of classical economics discussed in the book?


Answers:

1. According to Laidler, the central concept of classical economics is the notion of the "invisible hand," which refers to the idea that an individual pursuing his or her own self-interest in a market economy unintentionally promotes the good of society as a whole.

2. Adam Smith's theory of the "invisible hand" is the idea that the pursuit of self-interest by individuals in a free market system will lead to the most efficient allocation of resources and the best possible outcomes for society as a whole.

3. Thomas Piketty's argument in "Capital in the Twenty-First Century" is that economic growth tends to lead to an increase in income inequality, because the returns on capital tend to grow at a faster rate than the overall economy.

3. In "The Cambridge Companion to Classical Economics," some of the main criticisms of classical economics discussed include the assumptions of perfect competition and rationality, the failure to account for non-market activities and externalities, and the lack of attention to distributional issues.
4. 
i. Methodological individualism: One criticism is that classical economics relies heavily on methodological individualism, which assumes that individuals always act rationally in their own self-interest. Critics argue that this approach neglects the influence of social, cultural, and political factors on individual behavior and decision-making.

ii. Static analysis: Another criticism of classical economics is that it uses static analysis, which assumes that the economy is in a steady state with no major changes or disruptions. Critics argue that this approach does not account for the dynamic nature of the economy, which is constantly changing due to technological advancements, new products, and other factors.

iii. Labor theory of value: The classical economists, such as Adam Smith and David Ricardo, relied heavily on the labor theory of value, which states that the value of a product is determined by the amount of labor that went into producing it. Critics argue that this theory does not account for the role of supply and demand in determining prices and values in the market.

iv. Neglect of distributional issues: Classical economics focuses primarily on efficiency and growth, but neglects distributional issues such as income inequality and poverty. Critics argue that this narrow focus on economic growth without considering the distributional consequences can lead to social and economic problems.

v. Lack of empirical evidence: Some critics argue that classical economics relies too heavily on abstract models and theories without sufficient empirical evidence to support them. They argue that economic theories should be grounded in empirical evidence and data.



 

	 LEARNING OUTCOME 3: PRACTICAL SKILLS
VIDEO 3: 
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Show video which displays practical use of knowledge acquired.

	
The link below is a 2 min on the US - China Trade War Explained: Causes/Reasons, United States Tariffs, etc.

https://www.youtube.com/watch?v=g_N9HsNTA88

The video explains the causes and reasons behind the ongoing trade war between the United States and China, as well as the tariffs that have been imposed by both sides. The US-China trade war began in 2018 when the Trump administration imposed tariffs on billions of dollars' worth of Chinese goods, citing concerns about intellectual property theft, forced technology transfers, and other unfair trade practices by China.
In response, China imposed its own tariffs on US goods, and the two countries have since engaged in a tit-for-tat trade war that has disrupted global supply chains and caused economic uncertainty. The trade war has had significant impacts on both countries, with US farmers and manufacturers facing reduced demand for their products in China, while Chinese exporters have seen reduced access to the US market.

By applying classical theories ideas explain how the situation can be handled 


Solution/Rubrics
From a classical economic perspective, the trade war between the US and China can be seen as an example of the harmful effects of protectionist policies. While protectionist policies may provide short-term benefits to certain industries or sectors, they can lead to less efficient production and higher prices for consumers, as well as retaliation by other countries, reducing overall levels of trade and economic growth.

Classical economists would argue that the best way to address the issues underlying the US-China trade war is through negotiation and a return to free trade policies. By promoting competition and specialization, free trade can lead to increased economic growth and prosperity for all countries. In addition, investment in education and training programs can help workers adapt to changing patterns of trade, ensuring that the benefits of globalization are shared more evenly across society.






	
ACTIVITY 7: Learner practice sessions
	Learner practices the learnt skills. Learner to be given task to demonstrate mastery of the skill.

Task: 

Apply the classical theory of international trade to analyze and explain current global trade patterns and imbalances.
Questions
1. Define the classical theory of international trade and its assumptions.
2. Apply current global trade patterns and identify any imbalances.
3. Use the classical theory to explain the causes of these imbalances.
4. Propose recommendations for addressing any identified imbalances.

Answer:

1.The classical theory of international trade is based on the assumptions of comparative advantage, specialization, and gains from trade. The theory argues that countries should specialize in the production of goods and services in which they have a comparative advantage, which will lead to increased efficiency and lower costs. The resulting gains from trade will benefit both countries and lead to overall economic growth.

2.Current global trade patterns show that some countries have a comparative advantage in certain goods or services. For example, China has a comparative advantage in manufacturing, while many developing countries have a comparative advantage in agriculture. On the other hand, developed countries have a comparative advantage in high-tech industries and services. However, there are also imbalances in global trade, with some countries exporting more than they import, while others import more than they export. For example, the United States imports more goods than it exports, leading to a trade deficit.

3.The classical theory can explain the causes of these imbalances. In some cases, countries may artificially manipulate their currency exchange rates to make their exports cheaper and imports more expensive, which can create trade imbalances. Additionally, some countries may impose trade barriers such as tariffs or quotas, which can limit imports and distort trade. These policies can lead to a loss of efficiency and higher costs, reducing the gains from trade. Another factor that can cause imbalances is differences in labor costs and productivity. For example, if one country has lower labor costs or higher productivity than another, it may have a comparative advantage in certain goods or services.

4.To address any identified imbalances, countries can pursue policies that promote free trade and remove trade barriers. They can also work to improve their productivity and efficiency in certain industries to increase their comparative advantage. Additionally, countries can work together to negotiate fair trade agreements that benefit all parties involved.




	ASSESSMENT OF PRACTICAL SKILL:
Learner records practiced skill and uploads video on E-Portfolio
OR
Learner engages in original creative /design activity to demonstrate practical application of knowledge. 
Assessment of tasks described.


	Record any practiced skills and upload video on E-Portfolio

	LEARNING OUTCOME 4: KEY/TRANSFERABLE SKILLS
Provide reading material which emphasizes reinforcement of topic learnt. How to communicate or share acquired knowledge

	
References:
1. Krueger, A. O. (1978). Trade policy as an input to development. American Economic Review, 68(2), 246-250.
2. Ricardo, D. (1817). On the principles of political economy and taxation.
3. Samuelson, P. A. (1939). The gains from international trade. The Canadian Journal of Economics and Political Science, 5(2), 195-205.
4. WTO (2021). World trade statistical review 2021. World Trade Organization.




	ACTIVITY 8
Learner to engage in communication, collaboration, problem solving, research, leadership activities. Examples, preparation of a poster to communicate new knowledge acquired, written essay, debate, audio recording …etc.

	
Essay
Write an essay about;

Application of Classical Economic Theory to Propose Policy Recommendations for Current Economic Issues

Guideline 
1. Introduction: This is the opening paragraph of your essay, and it should provide the reader with a clear understanding of what you will be discussing in the essay. Your introduction should contain a hook or attention-grabber to capture the reader's interest, a thesis statement that clearly states your argument or main point, and a brief overview of what will be covered in the body of the essay.
2. [bookmark: _GoBack]Body: This is the main section of your essay, and it should be divided into several paragraphs that each focus on a specific aspect of your argument or main point. Each paragraph should begin with a topic sentence that introduces the main idea of that paragraph, followed by supporting evidence and examples to back up your argument. It's important to make sure each paragraph is focused and well-organized, and that there is a logical flow between paragraphs.
3. Conclusion: This is the final paragraph of your essay, and it should summarize your argument or main point, review the evidence you presented in the body of the essay, and provide a final thought or reflection on the topic. Your conclusion should also leave the reader with a sense of closure and provide a clear call to action or next step.



Solution/Rubric
Classical economic theory has been a cornerstone of modern economics, and its principles can be applied to address current economic issues such as income inequality and unemployment. In this essay, we will explore how classical economic theory can inform policy recommendations for these issues.

Introduction: Income inequality has become a growing concern in many countries worldwide, leading policymakers to consider various strategies to address this issue. One possible solution is to implement policies that promote economic growth, such as encouraging innovation, investment, and entrepreneurship. Another major economic issue is unemployment, which can lead to significant social and economic costs. Classical economic theory offers several approaches to address these challenges, including government policies to create a conducive environment for job creation, investment in infrastructure, support for small businesses, and labor market reforms that reduce barriers to entry for new workers. This essay aims to explore the role of classical economic theory in addressing income inequality and unemployment and assess how policymakers can utilize these theories to develop effective solutions.

Body: To tackle income inequality, classical economic theory emphasizes the importance of promoting economic growth. This can be achieved through policies that encourage innovation, investment, and entrepreneurship, leading to increased job opportunities and higher incomes for workers. For instance, promoting free-market competition through reduced regulatory barriers and taxes can encourage businesses to innovate, leading to increased productivity and economic growth. Additionally, investment in education and training can equip workers with the necessary skills to access higher-paying jobs, thereby reducing income inequality.
In the case of unemployment, classical economic theory suggests that government policies can play a crucial role in reducing unemployment by creating an environment that fosters job creation. This can include investment in infrastructure, such as transportation networks, communication systems, and public utilities, which can create jobs in construction, maintenance, and service delivery. Support for small businesses, such as tax incentives, access to credit, and business incubators, can also spur job creation, particularly in emerging sectors. Furthermore, labor market reforms that reduce barriers to entry for new workers, such as lowering minimum wage requirements and reducing regulations, can encourage businesses to hire more workers.

Conclusion: In conclusion, classical economic theory provides several possible solutions to address income inequality and unemployment. Policymakers can use these theories to develop effective policies that promote economic growth, reduce income inequality, and address unemployment. However, the best policy recommendations will depend on the specific economic context and the goals of policymakers. Thus, policymakers must carefully assess the economic situation and apply classical economic theory to develop tailored solutions that are effective in promoting economic growth, reducing income inequality, and addressing unemployment.





	QUIZZ: 
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Short questions to put knowledge to the test.
Make it game like
Challenge learners 
Questions of MCQ, T/F, short answer questions etc.


	 
To test your understanding of our module, answer the following questions.

Quiz:

1. Which of the following best summarizes classical economic theory? 
a)Markets are self-regulating, and government intervention in the economy should be minimal
 b) Government intervention in the economy is necessary to promote growth and stability.
 c) Income inequality is a necessary part of a healthy economy. 
d) Unemployment is a necessary part of a healthy economy.
2. Which of the following is a policy recommendation for reducing income inequality based on classical economic theory? 
a) Increase taxes on the wealthy to redistribute wealth to the poor. 
b) Decrease taxes on the wealthy to incentivize investment and job creation. 
c) Provide direct cash transfers to the poor to reduce poverty.
 d) Implement a minimum wage to ensure a living wage for all workers.
3. Which of the following is a policy recommendation for reducing unemployment based on classical economic theory? 
a) Increase government spending to create jobs.
 b) Decrease government spending to reduce the deficit. 
c) Implement unemployment insurance to provide a safety net for those who are unemployed.
 d) Allow wages to adjust to market conditions to encourage employers to hire more workers.
4. Which of the following is an example of government intervention in the economy that goes against classical economic theory?
 a) Implementing a minimum wage. 
b) Providing subsidies to certain industries. 
c) Decreasing taxes on the wealthy. 
d) Reducing regulations on businesses.
5. Which of the following is an argument in favor of income inequality based on classical economic theory? 
a) Income inequality provides an incentive for people to work harder and increase their earnings. b) Income inequality ensures that those who work harder and are more productive earn more. 
c) Income inequality leads to economic growth and stability. 
d) Income inequality is necessary to prevent inflation.
Solutions:
1. The correct answer is (a) Markets are self-regulating, and government intervention in the economy should be minimal.
2. The correct answer is (b) Decrease taxes on the wealthy to incentivize investment and job creation.
3. The correct answer is (d) Allow wages to adjust to market conditions to encourage employers to hire more workers.
4. The correct answer is (a) Implementing a minimum wage.
5. The correct answer is (b) Income inequality ensures that those who work harder and are more productive earn more.



	TAKE HOME MESSAGE
	Learner to state the take home message from their learning experience.

	Reference list
	
Reference list


1. Smith, A. (1776). An Inquiry into the Nature and Causes of the Wealth of Nations. W. Strahan and T. Cadell.

2. Ricardo, D. (1817). On the Principles of Political Economy and Taxation. John Murray.


3. Mill, J. S. (1848). Principles of Political Economy with Some of Their Applications to Social Philosophy. John W. Parker.

4. Marx, K. (1867). Das Kapital. Verlag von Otto Meissner.


5. Keynes, J. M. (1936). The General Theory of Employment, Interest and Money. Macmillan.

6. "The Wealth of Nations: A Translation into Modern English" by Jerry Muller and Charles Smithson (2021)


7. "The Classical School: The Essentials of Neoclassical Economics" by Murray N. Rothbard (2021)

8. "Capitalism and Freedom: Fortieth Anniversary Edition" by Milton Friedman (2002, reissued 2022)


9. "The Classical Theory of Economic Growth: An Introduction" by Paul A. Samuelson (2020)

10. "Adam Smith: An Enlightened Life" by Nicholas Phillipson (2010, reissued 2021)
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